Make in India Programme to Boost Stainless Steel Demand

G

overnment's Make in India
programme will help in increasing
stainless steel demand in the country, experts
said. They also urged the government and the
private players to generate steel demand in
the country and give push to developments in
areas like ports, civil aviation, urban
infrastructure and others.
Experts from the sector were participating
in the fourth International Conference and
Exposition on Indian Steel Industry going
global and sustainable here. "Stainless steel
production share is more than 4% of the total
steel production in India as compared to less
than 2.5% globally.
"If substitution strategy continues to
replace carbon steel with stainless steel, there
will be a surge in demand for stainless steel in
our country," Yatinder Pal Singh Suri,
Country Head, Finnish stainless steel global

major Outokumpu, one of the largest stainless
steel maker, said. There are over 400 grades of
stainless steel for the diverse range of end use
applications, he said.
In India, the dominant demand is from the
utensils and kitchenware application segment,
as high as 65%, he said adding the industrial
applications constitute about 35% of the
overall demand. "The local product range

capability is rather limited, so imports are
vital for high end advanced materials
requirements of end users," he said.
Speaking at the Steel Summit, he said per
capita use of stainless steel in India is less
than 2.5 kg as compared to 10 Kg in China.
"Due to Make in India campaign, the
need for stainless steel for industrial
equipment will gallop and hopefully in next
decade we can aim to achieve per capita of 6
Kg. Imagine how much more capacities we
would create to meet that demand," he said.
Research and development capability in
domestic stainless industry needs to be
enhanced, he said. The government should
encourage cooperation between the global
majors and local mills to upgrade domestic
capabilities, steel makers opined. India has
extremely ambitious infrastructure growth
plans ahead, they said.

Centre Committed to Support Steel Industry to Achieve Target of 300 MT PA
Production by 2025 : Tomar

O

ur Government is fully committed to
address every problem and
bottleneck of the ailing steel industry and
achieve the target of production of 300
Million Tonne Per Annum (mtpa) by 2025. To
attain this target, we have set up a Steel
Research & Technology Mission of India
(SRTMI) along with industry to promote
collaborative research programmes in steel
sector so as to enhance their competitiveness,
quality, R&D and production capacities.
SRTMI will be steel industry's contribution to
'Make in India, Made in India' initiative, Shri
Tomar, said while addressing senior
industrialists and officials at two day Steel
Mart organised by Confederation of Indian
Industry (CII).
To bring down costs of steel
manufacturers, there is a need to bring down
the interest rates, debt and transportation
costs for steel industry. Proper rail
connectivity of ports with raw material sites
and steel plants, especially across north is
highly imperative as well, to bring down the
logistics costs and save time, added the
Minister.
There is a critical and urgent need to
promote and spread awareness about more
and more usage of steel, especially in rural

areas so as to boost its demand and hence to
save the steel industry. Presently India's per
capita usage is just 59 kg as compared to 700
kg of China and World average of 215 kg.
Both industry and Govt need to work together
to increase this demand, he added.
We understand that secondary steel
producers are passing through a very tough
phase and have some serious concerns. To
address these, we have planned to meet both
the small and large steel industry players in
August and draw the roadmap for future by
finding out common solutions, he further
said.
We have also planned Special Purpose
Vehicles (SPVs) with four iron ore rich states
i.e Karnataka, Jharkhand, Orissa, and
Chhattisgarh and would soon set up plants to
produce 3 mtpa of steel initially, which would
touch 6mtpa very soon, adding 24 mtpa to the
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national production levels, he added.
The modernisation of SAIL with an
investment of Rs 70, 000 crore has been
completed. This would enhance the
production capacity to 23 mtpa from present
levels of 13 mtpa by January 2016. We have
planned to invest another Rs 125 lakh crore
for next phase of expansion to achieve the
target of 50 mtpa from SAIL alone. Further,
SAIL has entered into an MoU with Railways
worth Rs 2000 crore for a 240 km rail link
from Raipur to Jagdalpur, which is rich in
iron ore, he informed. Shri Tomar said that
the Govt is aware that the steel industry is
passing through a tough phase presently and
assured Govt's full support to safeguard steel
industry's interests.
Steel Mart 2015 organised by CII in
Chandigarh endeavours to create a platform
for both steel producers and consumers to
interact and examine in detail the current and
future dynamics of steel industry in India and
to chalk out a focused action plan for aligning
the interests of North India's Steel industry
viz-a-viz global markets. CII urged the Govt
to speed up the infrastructure development
projects, make steel corridors on the lines of
freight corridors and earmark coal blocks for
steel manufacturing in India so as to reduce
dependence on imports.

